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SUMMARY OF THE Ph.D. THESIS
Dynamic and Structural Trends in the Evolution

of the National Wealth of Romania
The present PhD thesis deals with a very complex topic and, at the same time, a very actual topic for the economic theory and practice, both at national and international level.
The research conducted on such a vast and complex macroeconomic aggregate as the national wealth of a country has close connections and relevance for many other branches of economics, which confers to these scientific approaches, from the very beginning, a multidisciplinary dimension.
In the context of Romania’s present economy, such a scientific research has a plus of relevance and usefulness given the fact that the process of economic growth and development requires the economic policies to be carefully designed, taking into account the components of the national wealth. These are, in fact, the resources of a nation, that bring the economic well-being.
The first chapter of the thesis, „The National Wealth and its Components”, presents the origin and the evolution of the concept of national wealth, emphasizing the progress of the economic thinking in this matter, from the quality point of view. The step by step extensions and clarifications with regards to the scope of the concept of national wealth have been underlined, from the antiquity, passing through the mercantilism, the physiocracy, the classical school of political economy, the marxist doctrine up to the XX-th century.
In the contemporaneity, the complex conceptual system which characterizes the World Bank’s and United Nation’s approaches of the study of the national wealth has been presented.
According to the World Bank’s approach, an important factor of economic development of the nations of the world, even in the XXI-st century, is the national wealth. The statistics of the national wealth is even more important today, when, given the global economic conditions, the process of economic development can be sustainable only if it is based on the particular conditions of each state, its strong and weak points, mainly in terms of resources.
The World Bank has designed its own set of national wealth indicators, divided in three main categories, as follows:
1. The produced capital (physical capital).

2. The natural capital.

3. The human and institutional capital.

According to World Bank’s methodology, the intangible capital is determined as a residual, starting from the estimate of the total value of the national wealth.
The human capital is the total stock of information, skills and know-how one country’s human resources incorporate.
The institutional capital consists of the trust one country’s citizens have in the public institutions and the political environment of the respective state, which leads to an increase in the labour’s productivity and, therefore, to an increase of the national welath. The World Bank has identified six dimensions of a good governance:

-
freedom of opinion and responsibility, including human, political and civil rights;

-
political instability and violence, the frequency in the change of government,  including terorrism;

-
the efficiency of public administration, including the efficiency of public servants and quality of public services;

-
the degree of state intervention in the economy, the policies that limit the free market;

-
the rule of law, the compliance with the contracts concluded, the good functioning of the police and justice, the rate of delinquency;

-
the control of corruption.
The Statistics Division of the United Nations deals with the national wealth indicators in the more broad context of the System of National Accounts (SNA). This is a conceptual framework and set of indicators that provide the norm for market economy statistic description at the international level. It consists of an integrated set of macroeconomic accounts, balance sheets and tables, based on the international accounting concepts, definitions, clasifications and rules. 

The chapter no XIII of SNA, called the Balance Sheet, stipulates that when calculated for an economy as a whole, it describes what we call the national wealth - the sum of non-financial assets and net claims on the rest of the world.
The Chapter no 2 - „Estimating National Wealth”, presents the methods used by experts, in Romania and abroad, for estimating the size of a country’s national wealth, both as an aggregate indicator and various components, including the inherent challenges of this estimation process.
The experts of the World Bank start from the concept that the total national wealth is the net present value of the future consumption. Thus, the total national wealth is calculated by forecasting the evolution of total consumption over a number of years and then converting the resulted value for a year of reference (2000, according to the last estimate).
The chapter presents in detail the methodology for estimating the value of the various components of the national wealth, but also highlights the results of the World Bank’s analysis of the national wealth of Romania
According to these estimates, the total national wealth of Romania was of 653.150.155.000 USD in the year 2000, the equivalent of 600.874.107.636 euro (the 2000 yearly average exchange rate of BNR was of 1.0870 USD/EUR), 56% of it consisting of intangible capital, 29% consisting of produced capital and 15% consisting of natural capital.
In Romania, the focus in the field of national wealth has shifted from the production to the circulation of the national wealth, in the broader context of the transition to the market economy. There is a system of statistic indicators for measuring the national wealth, but the lack of full and adequate data prevents it to a considerable extend from being applicable. These indicators characterize both the level of the national wealth various components and their efficiency in the process of wealth creation.

Chapter no three, „Analysis of the structure of national wealth”, focuses first on a model of analysis of the structure of the national wealth designed in the United States of America. In the second part of the chapter, these criteria have been applied to the Romanian economy, for the period 1990-2005.

The analysis of the structure of the national wealth of Romania has highlighted the most relevant trends that have occured in the various areas of the national economy such as the following: the value of the construction works has increased between 2000-2008, with 346,2%, which reflects a similar increase of the constructions component of the national welath; the transport infrastructure has increased for the road component and decreased for the railroad component, between 1990-2005; the utilities infrastructure has consolidated in the time-frame considered, increasing, with its value, the size of the total national wealth; the structure of the net investments in Romania has slightly changed, with an increase in the share of the construction and equipment component, part of the produced capital, while the main economic activities that supported the increase of the net investment were the financial intermediations, public administration and the trade. The analysis of the balance of the tangible fixed assets for the period 1991-2005 shows that they have increased by 1.44 times, the main contribution being brought by the financial intermediations and, mainly in the period 2000-2005, by constructions and real estate; a clear trend of migration of the wealth from the industrial to the services field has been visible between 1990-2005. Between 1990-1995, the industrial production in Romania, a relevant indicator for the inventories component of the accumulated wealth, has had a fluctuant evolution, while its structure changes as well, by the decrease of the share of the mining and quarrying, following the restructuring of this activity and the increase in the share of the electric and thermal energy, gas and water. On the other hand, the manufacturing industry, the most important by absolute value, has shown a downward trend; the evolution of the wholesale confirms the expansion of the trade, in general, a trend which was visible as well by the increase of the value of the trade tangible assets; the balance of the capital and financial account of the balance of foreign payments has been closed on increasingly net credit, even though there have been some fluctuations between 1990-1999. After 2000, the trend has been constantly upwards.
A very important trend highlighted in the paper is that of foreign direct investment (FDI) in Romania, which have closed permanenty on net credit balances, except for 1990, when the balance was negative (-18 mil. USD). The FDIs have had a more accelerated rate of increase between 2000-2005, when they increased 4.5 times. If we consider the nationality criterion of national wealth analysis this trend means a decrease in the total national wealth of Romania, by change of ownership on various assets from national subjects to foreign ones. We have emphasized in the paper this paradox: even though the foreign investment represents an incoming flux of capital, beneficial for the economic growth, the modernization of the economy and new management methods, at the same time there can occur negative effects, given the fact that the ownership on these assets belongs to foreign subjects, sometimes even public ones, which are much more sensitive to changes in the international business climate than the national ones.
Within the same chapter we have pointed that the reduced value of the Romanian direct investments abroad brings an insignificant contribution to the value of the international wealth of Romania. In 2007, Romania has occupied the last place among countries of the European Union and the 91st place among countries of the world from the point of view of the index of national direct investment abroad. As for the portfolio investment of the capital and financial account, between 1990-2005 it had, with some exceptions, a net credit balance, which signifies a net incoming flow of foreign currency.
An important conclusion of this chapter is that in the year 2005, the private ownership over the tangible assets of the Romanian economy was still not majoritary. The explanation provided was that those activities of the national economy that are capital intensive, such as industry and public administration, are either, by definition, public, or have certain branches that have still significant shares of public property, as it is the case with the electric energy, gas and water. We have also interpreted this fact in another way, with reference to the Romanian economy as a whole. If at the level of the year 2005 the ownership over the tangible assets was still majoritary public, this state of fact can even question the status of market economy of the Romanian economy. We have considered this aspect as being extremely relevant for the analysis of the Romanian economy, along the last two chapters of the work.
Chapter no 4 „Aspects of the National Wealth of Romania in the Modern and Contemporary Period”, follows from the chronological point of view the evolution of the national wealth of Romania, from the period 1938-1939, going through the period of state controlled economy up to the present times.
The chapter points the agrarian status of the Romanian economy in the period between the two world wars, when most of the wealth was located in agriculture, a sector that does not provide a high rate of added value. The industrial sector, which was already in place in other parts of the world, ranked on the third place (11.4%) in the Romanian economy, which means that Romania was not yet in the development stage where to value this potential of higher productivity, thus a different dynamic of producing wealth and modernizing the country. The fact that the main part of the national wealth consisted of accumulated wealth (64.6%) did not mean that the Romanian economy had a considerable productive force, because the categories with the highest share among accumulated wealth were the houses, building and structures, which are not direct productive assets.
The analysis of the national wealth during the period of state controlled economy had to face the challenge of the fact that the available data were questionable from the accuracy point of view, being often overestimated. However, the main dynamic and structural trends are still visible.
A characteristic of the state controlled economy was the systemic, cybernetic view of the economy and, consequently, of the process of creation, circulation and distribution of the national wealth. The main sub-systems considered were: the human resources sub-system; the natural resources sub-system; the accumulated material goods sub-system and the sub-system of the creative potential of the nation. The highest growth rates in the period with state controlled economy were those of investment and industrial production. Another characteristic trend was the constantly increasing contribution of the industry to the national income and, thus, to the creation of wealth, in parallel with the decrease of the importance of agriculture and the still insignificant increase of the construction sector.
In the contemporary period, the gross domestic product (GDP) was considered as the most suitable indicator of the annual marginal rate of contribution to the increase of the national wealth. Depending on its destination, a part of the GDP remains as component of the national wealth, being directed towards investments or leaves the national wealth field by consumption.
The analysis of the GDP for the period 1990-2005 has highlighted an yearly increase of the national wealth as tangible assets, evolution which has consolidated the economy, laying the ground for future growth. The gross capital formation has also an additional meaning. This type of investment is accompanied by new technologies, new ways of production and even new types of management, a large proportion of them coming from abroad and being reflected in the indicator regarding the foreign direct investment.
The branches of the economy which contributed to the increase of the national wealth, contribution measured as the increase of GDP were the financial intermediations, real estate and constructions, especially after 1999.
The general conclusion that results from the last part of the thesis is that the national wealth of Romania has followed the historical stages of national economy’s development, showing quantitative progress from the dynamic point of view and qualitative progress from the structure point of view. Nowadays, the national wealth of Romania faces new opportunities to increase in volume and improve in quality, presented by free international trade and the membership in the European Union (EU).
The structural funding of the EU, which will be massively directed in the period 2007-2013 towards the various areas of Romania’s economy will have a significant impact on each component of the national wealth. The most important outcomes of this type of investment will be the expansion and improvement of the transport infrastructure, the modernization of the productive capital, the increase in competitiveness of the companies and the increase in the quality of the human resources.
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