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C. SUMMARY OF MAIN PARTS OF PhD THESIS 

The scientific approach of this paper has set to identify and capture the relations between transnational companies and international trade liberalization. The problematic of the PhD Thesis required a complex analysis of the relationship between transnational companies and international trade liberalization process, both in terms of how international trade liberalization affects transnational companies – through foreign direct investment as a way of expansion of TNCs sites, looking at the complementarities between FDI and trade links; and conversely, analysis from a microeconomic perspective of how TNCs influence the liberalization of international trade sites-through a very effective lobby.
The objectives pursued in this work have been:

· Deep study of the specific nature of transnational companies;

·  Relationship between liberalization of international trade and transnational companies;

·  Analysis of how international trade liberalization affects the expansion of transnational companies;

·  Analysis of how transnational companies in terms of international trade liberalization affects lobbying;

·  Apprehend the relationship between transnational companies and international trade liberalization, on the one hand, and economic globalization, on the other, and how they influence each other;

·  Study the importance of TNCs sites in Romania, and thus foreign direct investment in Romania and the study based on an empirical study of the influence of TNCs sites, present in Romania, in Romanian exports – as a novelty element of the thesis.

The thesis was structured in six chapters. In addition, it contains an introduction in which is created an overview of the work, conclusions that contain the author’s assertions about the relationship between the transnational companies and the liberalization of international trade and the author’s own contributions.
Chapter I “The specific nature of transnational companies”, show the evolution from the emergence of transnational companies until present time, the internationalization of the company-as transnational solution, addressing the nature of transnational companies through transnationality index and global corporate presentation in contrast to the transnational company.

TNCs are not new actors of the international economic picture. Since the XVIII and XIX centuries, private companies constituted the connection between producers and consumers from different corners of the world. They have become a key player in the world of international economic affairs in the second half of the twentieth century. 
In recent decades, transnational companies (TNCs) are one of the most representative factors of progress that spread wealth, work, advanced technologies and contribute to raising living standards and improving business environment. 

At the beginning of the XXI century, transnational companies, is one of the major forces acting in the economic, financial, scientific and technological field, having a hard word also in world politics. 

Chapter II “Late evolution of international trade liberalization”, made a brief overview of the main theories of international trade liberalization that had merits in the development of economic theory and the main weaknesses of these theories; the evolution of liberalization of international trade from GATT to WTO, the analysis of the TRIPS Agreement.
Throughout modern history, proponents and opponents of trade liberalization have been in a continuing and heated debate on theories of international trade liberalization.

International trade theories have been confused by the appearance of the new theory of international trade, its promoters (Paul R. Krugman, along with a number of collaborators, among which stands out in particular, Obstfeld M and E. Helpman) making express details on “their outright option for free trade, respectively their adherence to the ongoing  process of the international trade liberalization in the context of economic globalization promoted by transnational companies”. 

Globalization and liberalization have led the transformation of international trade in a powerful engine for growth and an important mechanism of integration of countries into the global economy. Many developing countries have seized the opportunity obtaining a fast grows of their economies. However, not all countries were able to benefit from these opportunities.  There is a real risk that they will be further marginalized. At the same time, it is widely agreed that the inclusion and full participation of these and other developing countries and in transition to the global economy would substantially contribute to the expansion of world trade.

Chapter III “The relationship international trade - foreign direct investment: macroeconomic perspective”, is the central theme of the work seen in the light of the role of international trade liberalization on the expansion of transnational companies. 

Today, transnational companies, not the countries are the first agents of international trade.  This is supported by the fact that over 2/3 of world trade is conducted through these corporations (1/3 is intra-firm and 1/3 inter-firm trade).

Lowering trade barriers between countries and the gradual improvement of the organizational system of the transnational companies have favored the development of FDI.

Foreign direct investment as the main means of expansion of TNCs sites are a natural consequence of the intensification of activities of transnational companies and efforts to liberalize the trade and markets and capital.
Therefore, the main promoters of FDI are developed countries and transnational companies that originate in these countries.

Between 1990 - 2007, FDI increased almost 9 times from 207 billion to 1.833 billion U.S. dollars. The stock of FDI increased from 1.941 billion U.S. dollars at the end of 1990 to 15.211 billion $ in 2007. Such a level of investment was used in activities of 79,000 transnational corporations around the world, holding about 790,000 foreign affiliates. 

Current theoretical studies have shown that the relationship between international trade and investment is complementary rather than substitute, if trade between two economies is based on comparative advantages. 
However, if trade between two countries is based on absolute advantages, it can be a substitute relationship between trade and investment, as the company decides to offer products and services through exports of FDI sites. The degree of complementary between trade and investment remains therefore an empirical issue. 
In order to study the relationship between trade and investment, there were analyzed three empirical studies conducted by prestigious international organizations. 
The common conclusion of the 3 studies, with the development of parallels between these studies, is that between trade and FDI there is a complementary relationship, suggesting that the gains from trade liberalization would be enhanced by liberalization of FDI, while FDI liberalization will increase FDI flows and trade flows that will bring further gains in world production. 

Chapter IV “The relationship international trade - foreign direct investment: microeconomic perspective”, presents from a new perspective, the relationship between transnational companies and international trade liberalization through the argument of influence on WTO by the TNC through lobbying sites, in order to satisfy its corporate interests, presenting in this respect, the general deployment of lobbying, lobbying groups and styles. In the second part of this chapter there is analyzed the influence of corporate interests on the liberalization of international trade by studying the influence which they exert on the European Union TNCs sites and the World Trade Organization, which has evolved from an organization of Member States into an organization of transnational companies in which they exercise their prerogatives of power.
The European Union is one of the three groups that make up the Triad (which also comprises the U.S. and Japan), and it is subjected to very strong lobbying by corporations which pursue their goals. Most EU decisions deal with the Europeanization of markets and sectors, and this affects, in particular, the transnational companies. They are more dependent on EU decisions on the open market, standardization, research and development and external trade.
Transnational companies not only want and need to lobby, but they also have the capacity to do that. They appeal to sufficient financial resources, technical experts, major networks and relevant positions. 

Not surprisingly, TNCs have a reputation for being among the most successful lobbyists; winning on the subjects discussed, reinforcing its position and the possibilities they give to their people. 

TNC’s have an important influence in international decision-making; it is safest for the WTO. The undemocratic and non-transparent structure of the WTO creates a perfect stage for the TNC’s to promote their agenda. 

WTO is widely driven by some rich and powerful developed countries. Developing countries, which are most of the WTO members, are often excluded from decision-making. This undemocratic procedure takes place as informal mini-conferences between the WTO’s Ministerial Conferences. This also takes place during Ministerial Conferences in the so-called green rooms. In these informal meetings and using manipulation, the most powerful countries reach their goals.
Even though the WTO is officially an organization of national states, it became the organization of transnational companies. While many poor countries can afford to send only one delegate at each ministerial meeting of WTO, TNCs can send hundreds of lobbyists. The Lobbyists are organized into groups that have an immense influence in the agreements that are made. These lobbyists are well founded, have a vast public relations apparatus and are well connected to the elite decision makers on an international level.
Important WTO agreements, including GATS and TRIPS, appear to be tailored specifically for the TNC’s. This is because large parts of the agreements are developed by TNC’s and their lobby.  American corporations in the service sector have actively fought to include a services agreement in the GATT. GATS is primarily a tool for TNC’s, as to gain access to new markets. This includes the expansion into new countries and the former non-commercial sectors. This agreement undermines democracy and threatens human welfare, especially in poor countries worldwide. After the agreement was implemented, TNC’s wanted greater access to markets, and thus began lobbying for an extension – the so-called GATS 2000.

Chapter V “The relationship international trade - foreign direct investment in globalization terms”, was addressed in the thesis, whereas transnational company operates on the growth of international trade liberalization, which resulted in expansion of economic globalization.
We are dealing with a two-way relationship between economic globalization and transnational company, both the TNCs act as a true agent of globalization and globalization affects the activity of transnational companies.
Globalization has been possible due to rapid elimination of trade barriers and capital liberalization.

An important role in the acceleration of the globalization process lies with the transnational companies amid the liberalization of international economic life and financial globalization; these corporations have increased the investment activity, contributing to increased capital mobility. The extension of activity of transnational companies has led, in terms of increasing interdependence and level of integration of foreign markets, to change their strategies; the need for coordination and integration on a global scale and the globalization of competition, turned them into global companies, acting on other principles than those they did before the 80s (strategic alliances, subcontracting, the organization of networking).

Globalization is primarily a consequence of the internationalization of business.

The pro-globalized position, which maintains the general-benefic character of the internationalization of production, was in the last decade, the one that tended to impart common moral FDI flows and TNC operations. The opinion is shared by economic neo-liberalism advocates, who see a proportional relationship between the degree of freedom in movement of goods, services and factors of production and increasing competition, economic efficiency and economic growth.

Transnational companies is the most important and powerful promoting segment of globalization.  The forms by which they do this are different starting from the operations that define them, internationalization of production and going to the extent of exercising pressure on their governments, through corporate lobbies, also in the case of some international negotiations designed to open wider the national borders for the TNCs activities.
Transnational and multinational companies are, certainly, key parts in shaping the globalization process. 

Globalization and with it the increased competition makes its growing presence in all world markets. Companies try to focus on “critical capabilities” at their disposal, to ensure only those “products and services”, which may not be provided by other companies at equivalent levels of quality and cost.
In the new existing context, a company’s success is the result of a deep understanding of the environment in which it activates and the successful implementation of those strategies and organizational structures that correspond to this situation.
Whether working on a simpler architecture or another one that is more complicated (Matrix, conglomerates, strategic alliances, etc), global corporations raise the issue of complex management – of its own activity but also of the external environment, and it can be solved only by exploiting the interconnections (be it coordination and integration, be it of links with other units of the same type). However, there is no standard structure; complexity and flexibility in the types of organization of global corporation send us to a field of infinite diversity.
The last chapter “Transnational companies and Romania”, shows a radiograph of the presence and influence of transnational companies in Romania from 1990 to present time. 

Romania mainly needs foreign direct investments, that would ensure economic growth and competitiveness by creating new jobs, higher income for people, promoting exports and achieving a transfer of knowledge and technologies, integration into European and world economic system. This is necessary to create an investment climate for foreign investors which highlighted the importance of: the size of the internal market, the existence of some important natural resources, cheap labor, the possibility of selling access to foreign markets, internal economic liberalization policies, the level of the technical progress and quality of human resources, the elimination of corruption and bureaucracy, etc..

As an own contribution and as a novelty, I made an empirical study on the contribution of TNCs sites present in Romania, in Romanian exports, which show that transnational companies are important to the Romanian economy, having a share of over 50% in Romanian exports.
One thing is certain, foreign direct investment is beneficial for any economy and therefore for the Romanian one, because in the countries where they found a favorable environment and got seriously involved, the rapid pace of economic growth and welfare have become key feature against negative effects. 

In conclusion, we consider that the effects of liberalization of international trade on transnational companies have been extremely beneficial for the latter, and corporations – which are certainly the most important operators in the world, influenced in turn to achieve their targets, in a very important way the liberalization of international trade.  

Even if the means by which TNCs have acted were not entirely “orthodox”, we should try to accept them with their benefits and shortcomings, because the influence they exerted globally confused the existing order and amended the rules of the game.

No doubt, the work is not completed and leaves the door open to future research on these complex phenomenons – which are transnational companies, in close relation to the liberalization of international trade and the way they influence each other.
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