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Romania entered the transition period with a relatively low level of regional disparities. The system’s crisis and then the revival of the economic growth did nothing else but emphasize these disparities, especially those reported between the Region Bucharest-Ilfov (which also includes the capital of the country) and the other development areas, between the Eastern and the Western part of the country, respectively between the North-Eastern, South-Eastern, Southern and South-Western parts, on the one hand, and the Western, North-Western and Central parts, on the other hand.   Economic underdevelopment was concentrated in the North-Eastern and Southern areas (along the Danube). Also, significant inter-regional disparities were created and therefore each area includes both underdeveloped regions and relatively developed regions, which prove the fact that the Romanian economy is a mosaic-like one.  


Within the context of Romania’s accession to the European Union (EU), the national policy on regional development is becoming more and more connected to the community politics, objectives, principles and regulations in the field, in order to ensure an European social and economic development and in order to reduce disparities, both those reported in comparison to the other member states and the regional disparities reported in the country.


From this perspective, we have considered it purposeful to elaborate a doctoral dissertation on the regional economic development in our country.


The research we have conducted has a double purpose: the former is to contribute to clarifying the complex issue of regional development, and the latter is to empirically comprehend the evolution, the current status and the possibility to reduce territorial disparities (both inter-regional and intra-regional) during Romania's economic and social development.


The basic objective of the doctoral dissertation is to analyze the regional development of Romania’s economy during the transition to market economy and within the context of Romania’s accession to the EU.


The following were the special objectives of the doctoral dissertation, which were used to attain the main purpose of the analysis:

 The theoretical, conceptual and pragmatic approach of regional development;

 The premises for and the actual accomplishment of Romania's regionalization;

 Romania’s policy on regional development;

 The evolution of development areas and the evolution of inter-regional disparities;

 The strategic priorities of the National Plan for Development 2007-2013 on regional development;

 Performing a case study pertaining to a Development Area.


The results of the research conducted were organized in such a structure of the doctoral dissertation (in chapters, sub-chapters and paragraph) that they may be in keeping with the basic objective and with the special objectives of the dissertation. 


The first chapter is a theoretical and methodological one, which pertains to regional development. Starting from the meanings and purposes of economic growth and development nowadays, the dissertation investigates the spatial dimension of such process, which is also known as territorial development, macro-regional development, regional development, sub-regional development, zonal development, local development, etc. The theories and models on regional development (Johan Henrich von Thünen, Alfred Weber, W. Cristaller, Auguste Losch, Hoteling, etc.), polarized development, the uneven development in the centre and in the outskirts of the cities, the differentiated frictional development, endogenous development and so many others have constituted the methodological support of the paper. Current knowledge on regional development has been organized in such a way as to accurately emphasize the essential characteristics of this process. Regional development was integrated as part of economic growth and economic development. Also, regional development was connected to economic integration, with the European Union’s strategies, policies, institutions and tools pertaining to regional development. Moreover, we have taken into account the experience and models that the other EU Member States have implemented in the field of regional development.


The second chapter deals with the premises of regional development in Romania.

Regional development can be a real process if it is based upon certain economic, political, social, historical, organizational, legal, institutional and administrative premises, upon strategies and policies that are used to direct development actions, and also upon certain principles that were jointly established by the EU Member States.


 The traditions of local autonomy are deeply rooted in the history of the Romanian people, as this autonomy was first regulated in the so-called Organic Regulations. It was Al. I. Cuza who established by law that the city and the commune be territorial and administrative units; moreover, he tried to overlap the regions (Northern, Maritime, Central and Western) on larger areas. The Constitution that was adopted in 1923 stated that counties were the basic administrative units, which were grouped into administrative districts and then into ministerial directorates (1929). The administrative law issued in 1938 grouped the counties into ten regions. At the beginning of the socialist period, Romania’s administrative division included cities and communes, departments and regions; in 1968 the country’s administrative structure was changed to its current form (41 counties and the municipality of Bucharest).


As it went on to develop into a democratic society with a free market economy and it even became a member of the EU, Romania is now adjusting to the community norms on regional development, complying with the European Charter of Local Self-Government and the Green Charter for Regional Development and creating the legislation and organizational and institutional structures that are necessary for such development. Therefore, the country's territory was structured into development regions and sub-regions, also taking into account the administrative and territorial division. Moreover, the areas that need special development measures were identified. Amongst these areas we mention the areas that are traditionally under-developed; the areas that report industrial decline; the areas that are structurally fragile; the industrial restructuring areas which may report progress; under-privileged areas, etc.


Romania has created the legislative and institutional framework of the regional development policy; it has identified sub-regions, regions and development macro-regions; it has established the National Council for Regional Development and the National Agency for Regional Development, as well as the other Councils and Agencies for Regional Development; it has elaborated policies and strategies on regional development and so on.


Romania’s regional development policy mandatorily includes the EU's objectives in the field of Economic and Social Cohesion, which are: convergence (helping the areas that were left behind, from the point of view of economic development), regional competitiveness and occupation (helping under-developed areas to increase their competitiveness, attractiveness and their work force occupation), European territorial cooperation (promoting the balanced development of the entire community territory), achieving social cohesion (by fighting against any form of discrimination) and maintaining the local and regional identity.


The tools used for achieving the regional development policies represent an essential condition for the implementation of the regional development strategy. These tools are divided into tools for direct intervention (the government and public administrations become involved in the creation of the share capital of some new companies and they participate in the process of developing certain infrastructure elements) and incentives for development (bonuses and subsidies provided for investments, profitable loans, facilities granted for renting/buying pieces of land, facilities, fiscal facilities, etc.). 


Planning plays a very important role in the field of the tools used for promoting regional development, and within planning, national and regional development strategies, yearly and multi-yearly national and regional plans and regional programmes (as a sum of regional projects or actual actions) play important roles.


Business tools are integrant part of the means used to achieve the regional development policy. The main business tools are the following: the Fund for Regional Development (it is managed by the Agency for Regional Development and it includes the allotments received from the National Fund for Regional Development, the contributions made to local budgets and the funds obtained from the private sector, from banks, from foreign investors, from the EU and from other international organizations) and the National Fund for Regional Development, which finances the National Programme for Regional Development and the Programmes for Regional Development. The latter fund is managed by the National Agency for Regional Development and it is made up of the funds that are allotted from the central budget, of the permanent financial aid provided by the EU, of the amounts obtained from EU’s structural funds, of the non-refundable financial aid provided by some international governments, organizations and banks, and it also includes other funds that are at the government's disposal.


The third chapter intends to present how Romania’s development regions have evolved during the past two decades, how the economic potential and the degree of development of the regions have changed, what was the impact that transition and restructuring had on regional development, how regional and macro-regional imbalances and disparities have evolved. 

After performing a comparative analysis of Romania’s macro-regions and development regions, we have extracted some key-issues, which must be taken into consideration by those who decide and implement regional development policies and strategies. Such key-issues are:


 Increased development disparities reported in all regions of Romania and especially disparities reported between the region Bucharest-Ilfov and the other regions;


 Accentuated development imbalances between the Eastern and the Western part of the country, specifically between the North-Eastern, South-Eastern, Southern and South-Western areas, on the one hand, and the Western, North-Western and Central areas, on the other hand; 


 The economic under-development has affected a significant part of the Romanian territory: the North-Eastern part and the Southern part, along the Danube;


 Each development region includes both developed areas and under-developed ones;


 The social and economic decline of numerous urban centres has had a negative impact on the neighbouring areas;


 The low degree of attractiveness of most of the development regions;


 The need to have a more firmly-coordinated action, in order to increase the emphasizing of regional, sub-regional and zonal disparities, changing the direction of development in the areas that were left behind by:


a) improving the regional and local public infrastructure;


b) consolidating the regional and local business environment;


c) developing regional and local tourism;


d) durable urban development;


e) promoting national and trans-national inter-regional cooperation;


f) ensuring better financing for the programmes on regional and local development.


The fourth chapter is a case study on the South-West Oltenia Development Region. The chapter switches from investigating the whole to analyzing a component of the whole, an element which also has local particularities, besides the general features. The main issues that this chapter deals with are: the economic and social profile of the region; the demographic status and the work force status; the economic activity; infrastructure; education and health; living standards; human development, etc.

The case study on the South-West Oltenia Development Region has taken into account the economical, social and demographic profile of this region; the participation of the population in work force and in work force structures; the evolution of the number of employees and the evolution of unemployment; the economic activity and its evolution; transportation infrastructure, urban infrastructure, education and health infrastructure; the key elements of living standards and human development (revenues and expenses of the people, housing situation, the agreed index of human development and its competences, average life expectancy, etc.). The purpose of the analysis was to present the disparities of this region both in comparison with the Region Bucharest-Ilfov and with the other regions, and compared to the average degree of development reported at national level. Thus, the index of human development reported in the South-West Region is below the national average index (98.25% of this average index) and all the values of the structural components of such index are also below the national average value. The index of human development in the South-West Oltenia Region only represents 88.12% of the value of the index reported in the Region Bucharest-Ilfov, with the unfavourable difference being 1.13:1.

Several issues must be analysed when discussing the regional development strategy. The first pertains to the fact that the National Plan for Development on regional development includes too few average-term target-objectives and guiding indicators, while this process is a very important and complex one.  The indicators of regional development are derived from the horizontal and sectorial objectives and priorities of the National Plan for Development. From this point of view, the strategy of regional development is not actually a plan or a rigorous plan of actions to be performed, but rather a forecast that is more or less achievable within the deadline established. At the same time, Romania’s Forecast Commission changes the macro-economic development indicators at least twice a year, depending on the economic situation, and thus, on the one hand, target-objective become unstable and on the other hand, in order to maintain regional development within the trends established, it is necessary to use very powerful economic tools for intervention and orienting, tools that should be available in due time. Economic tools represent direct interventions or economic incentives that are used to direct the companies’ activity towards attaining the priorities and sub-priorities of the regional development plan.

Secondly, the Agencies for Regional Development are not the holders of the regional development plan, they do not manage the resources needed for regional development and they do not have direct and precise responsibilities on attaining or failing to attain the regional development priorities and sub-priorities, as development regions and macro-regions are not administrative and territorial units, but they are statistic units that gather the data and provide information on economical and social development. The responsibilities pertaining to regional development are exaggeratedly distributed within economical and social sectors and activities, between public and private agents, within the cooperation between the public and the private sector, between the economic ministries and the councils of counties, municipalities, cities or villages. 


The doctoral dissertation was drawn up in keeping with the principle according to which in order to decide and to efficiently act in a certain field, one must know and analyse as accurately as possible the advantages and the risks of the actions performed.  The paper is meant to be a modest contribution to knowing the economical and social impact of the country’s regional development and it promotes the full development of human beings, irrespective of the city, area or region of the country where they might live. 





