Abstract

The paper “The Sustainable Development of Agriculture and of the Rural Space in the Mehedinti County – Major Objective of the European Union Integration Process” approaches a topic regarding the evolution of agriculture and the future of the rural space in general and at the level of the Mehedinti county in particular in the context of the European Community expanding towards the West. The analysis of the agricultural structures at the level of the county has allowed for knowing the existing discrepancies and the opportunities created through the social and economic integration. In order to emphasise systematically the multiple and complex aspects raised by the sustainable development of agriculture and of the rural space, it was necessary to divide the researched topic into its components, so that the chapters will include a wide range of aspects in adjacent domains regarding the sustainable development of agriculture and of the rural space.


The paper is organized in two parts. In the first part, it approaches topics related to the status of agriculture and the rural space at country level in the European Union pre-accession period, and in the second part it presents topics regarding the sustainable development of agriculture and of the rural space in the Mehedinti county in the European Union integration process, based on the analysis of the natural-economic conditions and the assessment of the production potential.


The essential aspects resulting from the research made can be identified in the synthetic presentation of each chapter’s contents, namely:


In the first chapter titled “The place and role of agriculture in the national economy” we make an analysis regarding: the functions of agriculture and the place it has in the national economy by means pf presenting the main indicators, namely: the land resources; the ratio of agricultural area to the whole area of the country; the evolution of labour productivity (the active population employed in agriculture out of the entire population employed in the national economy); the intangible assets (fixed funds) in agriculture out of the whole economy of the country, the contribution made by agriculture to the gross domestic product (GDP) and so on. The research made mainly emphasized the following trends: in a 16-year period the agricultural area of the country decreased from 14,759 m ha in 1989 to 14,741 (-18,000 m ha) in 2005; out of the entire land resources agricultural lands account for 61.8%, being followed by forested land (28.5%) and other types of land (9.9%); agricultural lands are undergoing a continuous degradation process, that is why the issue of land improvement continues to be extremely critical; agriculture through the contribution it makes to the GDP fills the third position after constructions and industry. The highest percentage of the contribution of agriculture to the GDP was made in 1993 (21.0%), and the lowest one in 2005 (8.4%); the severe decline in the gross added value (GAV) in agriculture together with the increase in the population employed in this sector indicates an accelerated process of reduction in agricultural productivity with a negative impact on the economy as a whole; in 2005, 2.9 m persons worked in agriculture, which represents 54% of the agricultural workforce in EU-15; the foreign balance of trade increased in the interval 1990-2005, Romania becoming a net importer; investments in agriculture, except the year 1994, had a negative evolution in the interval 1990-2005.


In Chapter 2, “The Analysis of the Evolution of Agriculture after 1990” the following topics are approached: the characteristics of agriculture in obtaining the agricultural production under the market economy conditions; the evolution of agricultural lands according to categories of use and types of ownership; the evolution of livestock according to species and types of ownership in the interval 1990-2005; the evolution of the agricultural production in the interval 1990-2005; the evolution of the agricultural production per capita in the interval 1990-2005; the evolution in the value of the agricultural production. The following mainly resulted from the research: starting with the year 2000 the country’s agricultural area increased so that in 2004 and 2005 values equal to those in 1991 were recorded; in the structure of cultivated lands, maize fills the first position, followed by wheat, technical and oil plants; the arable area decreased in 2005 as compared to 1990 by 0.4%, pastures increased by 1.7% as compared to the same period, hayfields by 3.2%, and vineyards and orchards decreased by 27.7% and respectively by 42.6%; livestocks decreased in 2005 as compared to 1990 by 83.7% in terms of bovines, 68.8% ovines, 22.6% porcines, 53.6% poultry and 13.8% in layers. 


The agricultural production structure has changed in the past 16 years from a relatively balanced structure in 1990 (53% vegetal production and 47% animal production) the levels reached in 2002 were of 53% vegetal production and 42% animal production; in 2005 as compared to 1990, the overall productions increased by: 1.3% in cereals, 47.4% in potatoes, 14% in sunflower, 65.1% in vegetables, 13.4% in fruit, 43.1% in chicken, 17.2% in pork, 32.7% in cow’s milk and 10.4% in eggs, as compared to the same period, the overall productions decreased by: 349.0% in beetroot, 80.0% in  vegetables, 7.2% in technical plants, 60.4% in the meat production, namely 14.6% in beef and 89.4% in mutton; on all the markets and in all categories of economic goods, assets, monetary and financial goods, the basis for each producer’s or each consumer’s decisions is represented by prices, their level and dynamics being determined by the exercise of competition and freedom of action.


Chapter 3, “The Evolution of the Land Ownership Structures under the Conditions of the Diversification of the Forms of Agricultural Land Use” begins by fundamenting the legislative framework on the land ownership structures and on the agricultural enterprises in Romania detailing important aspects regarding: the types of ownership for agricultural lands; the types of agricultural enterprises; the human potential and labour productivity in agricultural enterprises; improving the marketing activities in order to trade the agricultural produce on the community market and the types of support given to agriculture. The research made mainly emphasized the following: in 2005 there were 4.2 m agricultural enterprises of which 66% had an average area of 2.14 ha; at the level of the agricultural enterprises the average area in use increased in the interval 2002-2005 only by 5%, which indicates a maintenance of the fragmentary elements at the level of the hole country; the size of individual farms increased in 2005 as compared to 2002, especially in the category 5-10 ha by 21% and in the category 1-2 ha by 14%; in the agricultural sector there are 6.9 m individual small enterprises with fewer than 100 animals which rear a total of 70% of the overall number, there are only 31 enterprises that are legally registered with more than 50,000 animals which rear 25% of the overall livestock; the largest part of the milk production (97%) results from peasant households and the largest production of commercial production targeting large towns and cities comes from more recently privatized businesses, out of the total number of dairy farms 99.89% are operated individually, of which 93.6% have 1-2 cows and only 138 households have more than 50 cows; out of the total number of pig farms 99.91% of the livestock are reared in individual households which have 84.7% of the total number of pigs. The businesses with legal status, although they represent only 0.09%, rear 15.25% of the overall pig livestock, there are only 53 large units rearing more than 500 pigs which have 13.34% of the total number of pigs; in the cereals and oil plants sector the large farms are dominant and represent 30% and respectively 60% of the production.


In Chapter 4, “The Analysis of the Agrifood Sector through Macroeconomic Indicators” the research approached topics regarding: the agrifood industry competitiveness under the conditions of EU integration; the supply and demand of agrifood goods at national level; the dynamics of the production of the main agrifood produce and of agrifood consumption in the interval 2002-2005; the identification of the enterprises in the agrifood industry which meet the EU standards; the evolution of investments in the agrifood industry and the level of using the production capacities in the interval 2002-2005, etc. from the research made it resulted mainly that: Romania’s agrifood sector still has unorganized agrifood channels, which can be an impediment in obtaining advantages from the EU integration; the agrifood industry currently comprises companies of various sizes especially small sizes.


The overall number thereof was of 10,820 in 2005, of which 99% with private capital. Almost 60% of these enterprises have fewer than 50 employees; in 2005 the rate of employment in the food industry was of 11% in the processing industry and 5% of the employed workforce at national level; at the level of 2005, out of the total number of 37 slaughter houses with high capacity for red meat, only 4 meet the EU standards, 13 will meet these standards in the near future and 20 are considered to be in a transition period, of the total number of 65 processing units only 5 meet the EU standards, 43 will meet these standards in the near future and 17 are considered to be in a transition period; the dynamics of the main productions of agrifood products in the interval 2002-2005 are increasing except for the fish cans and fruit and vegetable cans; the dynamics of the annual consumption per capita in 2005 as compared to 2000 are decreasing in cereals and cereal products (-2%, in wine and wine products (-29%) and increasing in potatoes (+13%), in vegetables and vegetable products (+21%), in fruit and fruit products (+ 71%), in sugar (+19%), in milk and dairy products (+24%), in eggs (+ 37%), in fish and fish products (+73%) and in fresh meat (+48%); the value of the investments in the food industry represents only 64.5% in the case of the processing industry, 12.6% in food products including drinks and only 0.6% in the tobacco production; it is considered that an agrifood system becomes optimum when it ensures the nutritional balance at the same time with meeting cultural and socio-economic needs.


In Chapter 5, “Agricultural Policies Promoted in the European Union and in Romania” aspects related to the following were researched and detailed: the objectives and characteristics of the new CAP reform; the stages in implementing the forms of payment and the way they operate; the eco-conditionality requirements and regulations; the role of the “modulation” mechanism in allocating the community funds between the market policy and the rural development policy; the rural development policy  in the new CAP perspective and the new CAP mechanisms regarding the market and rural development in the EU-27. the research continued with the analysis of the agricultural policies promoted in Romania insisting on: the results obtained in implementing the new CAP reform in Romania’s agriculture; the main objectives of the agricultural policy in order to operate the CAP mechanisms system in our country. At the end of the chapter, the main agricultural policy mechanisms in the European Union post-accession period are presented. From the research made regarding the implementation of the new CAP reform in Romania the following aspects emerge mainly: Romania accepted and implemented entirely the quality policy, the commercial mechanisms, the ecological agriculture, the state support and the environment policy; Romania created the necessary institutions which will administer the funds from the European Community meant to support the agricultural production and the operation of the agricultural market and in 2005 it took the decision to adapt the single area (ha) payment scheme (SAPS) establishing the minimum eligible are of agricultural enterprises; the integration of Romanian agriculture into the EU structures imposes the harmonization of the national agricultural structures with the community ones, which remains and open topic and which is to be finalized in terms of creating the economic size of the family-owned agricultural enterprises, of creating and operating the cooperative system of European type and the agricultural produce marketing channels.


In Chapter 6, “The Sustainable Development of the Romanian Agriculture and Rural Space at National Level” the research made laid the foundations for: the main characteristics of the Romanian rural space; the effect of agricultural sustainability on rural development; the sustainable development of the rural space at present and in the future; strategies for the sustainable development of agriculture and of the rural space in the perspective of EU accession, in which the research focused mainly on Romania’s priorities regarding agriculture and rural development in the perspective of EU accession and sustainable rural development strategies in the EU post-accession period, 2025 Horizon. The research made emphasized: the need to create a concept regarding the sustainable development and the rural space harmonized with the new European and global approach; imposing a unitary and integrating concept in which the ratio need/meeting the need must represent the drive to start the economic activity enthusiastically; the sustainable development must be designed so as to create an economic environment which, through its inputs and outputs, is directly compatible with the natural environment, but also with the current and future interests of the generations that coexist and follow one another; the sustainable development of the rural space is an extremely complex and topical issue, which targets the achievement of an equilibrium between the need to keep and preserve the material and spiritual values of the rural space and the tendency to modernize it. The overall analysis of the rural space components reveals the fact that the rural communities development perspectives are affected by the economic, social and infrastructural lag. These severe lags are generated by: the high level of fragmentation of agricultural enterprises; the existence of a non-functional market system, both in terms of agricultural produce exchanges and in terms of agricultural land transactions; the large number of agricultural enterprise owners that re at very large distances from these enterprises; the poor diversification of cultivated agricultural plants; poor efficiency both in the vegetal sector and in the animal husbandry one; difficulties in procuring services in obtaining and marketing the production and the low level of material and social infrastructure in the rural space, especially in the educational, sanitation and peasant households domain.


Our country, as a EU member state, will have to observe the principles elaborated by the European Community, principles which are the basis for the policy regarding the sustainable development of agriculture, the rural space and the environment and which emphasise firstly the need for the sustainable development to be based on an equitable and harmonious relationship between social needs, economic and environmental activities, participating to a large extent to the development of the general interest in the domains: cultural, ecological, environmental and social ones, being an important resource for the economic activity, whose protection, management and improvement contribute to the development of the rural space at multiple levels.


In Chapter 7, “The Sustainable Development of Agriculture and of the Rural Space in the Mehedinti County, Major Objective in the European Union Integration Process”. The analysis begins with a general presentation of the county, the current socio-economic development status, after which there is a gradual analysis of the natural conditions, namely: land geomorphology with its components; hydrology and land drainage; climatic factors as ecological determiners; flora and fauna and the overall area of the county according to usage. The analysis/study continues with the main economic elements of the county, which detail: the active economic units according to types of ownership, activities and size classes; the human resources, technical equipment, development of irrigation facilities, building dykes and draining as well as the way in which the agricultural land is used in the county. An important space in the chapter is allocated to the topic related to the development of agriculture and of the mountain rural space. The chapter ends by emphasising the main malfunctions resulting from the analysis of the economic and social development factors in the Mehedinti county. The research made emphasized mainly the following: the Mehedinti county had on 31.12.2005 an area of 294,082 ha, lower by 483 ha than in the year 2001; the arable area is of 188,692 ha and it increased as compared to 2001 by 2455 ha; the arable area accounts for 38.3% of the overall area of the county and 64.2% of the agricultural area; in the interval 2001-2005 changes were made in the areas cultivated with vine and fruit-trees, which decreased by 3480 ha and respectively by 570 ha; the equipment with tractors and agricultural machines at the end of 2005 was of 3467 physical tractors and, increasing by 75 units as compared to 2001; the arable area per physical tractor is of 54 ha comparable with the one existing at country level; the forest area at the end of 2005 was of 144.2 thousand ha, representing 2.3% of the forest area at country level; the amount of wood put into the economic circuit in 2005 was of 204.6 thousand m3, decreasing by 15.3 thousand m3 as compared to 2001.


In Chapter 8, “Agrarian Structures and the Efficient Use of Land Resources under the Conditions of Diversifying the Types of Ownership in the Mehedinti County Agriculture”. The chapter approaches first the concept of agrarian structures and the legislative framework that governs the ownership and the agricultural enterprise, after which the following are analysed: the structure of the ways to use agricultural land under the conditions of the diversification of ownership and usage types; the use of labour in the agricultural enterprises in the county; the system of marketing the agricultural produce obtained in agricultural enterprises employed in the Mehedinti county; the analysis of the evolution of areas, livestock and agricultural productions obtained in the interval 2000-2005; the evolution of cereal products and technical plant consumption and of the overall agricultural production at county level; the identification of alternative technologies to diminish the effects of climatic changes with special reference to the alternative technologies and measures in the fight to reduce the effects of the drought on the field crops and on viti-fruit-growing ones, emphasizing the economic effects of certain technologies with reduced inputs in the vegetal production. The chapter ends with a SWOT analysis regarding the identification of the strengths, weaknesses and opportunities that the Mehedinti county disposes of in streamlining the agricultural production.


From the research made, the following emerged mainly: as a result of enforcing the laws to return the lands to their former owners at the end of 2005, the private sector percentage was of 96.4% of the agricultural area, 97.3% of the arable area, 95.4% of the natural pastures, 98.5% of the hayfield area, 92.5% of vineyards and vineyard nurseries and 87.9% of orchards and fruit-tree plantations; the cultivated area was of 173,019 ha in 2005, decreasing by 1259 ha as compared to 2004, and the most dramatic decreases were recorded in the areas cultivated with maize (13,347 ha), wheat and rye (2572 ha), and sunflower (836 ha); the overall cereal production obtained in 2005 was of 523,079 tons, decreasing by 115,160 tons as compared to 2004, in most agricultural productions, was achieved only in the private sector; the productive potential of the vineyards and fruit-tree plantations was compromised for an important part thereof mainly due to not performing the maintenance works; in the interval 2001-2005 we notice a slight reduction in the bovine livestock (-12.5%) and ovine one (28.1%) and a slight increase in the pig and goat livestock, and the poultry livestock and the number of hives underwent the most significant increase.


The average area of an enterprise at county level decreased in 2005 by -0.28% as compared to 2001, and compared to the same year the average area per individual enterprise increased by +0.25% and the agricultural area used by agricultural enterprises/associations increased by +79.39%; the number of enterprises that sell up to 50% of their own production is very large as compared to the enterprises that sell 51-100% of their own production. The fact that most agricultural enterprises sell only 50% of the production obtained emphasizes the ambivalent aspect and the small size of the enterprises and a production profile insufficiently directed to the market. In order to improve these situations, adequate strategies are necessary to create pluriactive enterprises able to lead to streamlining individual ones.


In Chapter 9, “Researches Regarding the Increase in the Agricultural Production Economic Efficiency, Condition for the Integration of the Mehedinti County Agriculture in the European Union” after presenting the content, specificity of the research and basic principles of the economic analysis, the researches focus on aspects related to implementing the community agricultural policy mechanisms at county level and assessing the impact of subsidies on the farmers’ revenues and welfare of the rural population regarding: the profile and characteristics of eligible agricultural enterprises that may benefit from SAPS and of the ineligible ones with the estimate of their development perspectives; estimating the financial package from the community and national budget that can be absorbed in the interval 2007-2013; the future crop configuration of the agricultural lands supported by SAPS in the Mehedinti county; elaborating models for the development of agricultural enterprises in accordance with the requirements existing in the European Union. The agriculture model that these households should move towards is the one of European type of the family-owned farms which produce for the market, are organized according to the economic efficiency criterion and the creation of profit, capable of ensuring the parity of the peasant households revenues with the revenues in the urban environment. To this end, the organization of services in the rural space on cooperative bases and the creation of market channels are essential in the future development of these enterprises. An important space in the chapter is dedicated to the research on the impact of subsidies on the economic and financial results of the vegetal agricultural enterprises in the county. To this end, case studies were elaborated for farms of various sizes as well as development forecasts for the interval 2007-2013. In elaborating these forecasts we used the multicriterial analysis of agricultural resources I the county and the normative-constructive analysis (or the variant method) based on calculating the economic efficiency with the specific indicators: the production costs; the marketing costs; the revenues and the degree of profitability; the standard gross margin (SGM) for the vegetal produce. The results emphasise the positive impact that community and national subsidies can have on the economic size and viability of the vegetal agricultural enterprises in the county, bringing them as close as possible in terms of efficiency and profitability to the enterprises in the European Community.


In the final chapter we synthesized the main conclusions and proposals resulting from the research made regarding the sustainable development of agriculture and of the rural space at national level in general and at the level of the Mehedinti county in particular, having as a major objective the integration in the European Union.
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